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WHAT WILL THE HOUSING MARKET 
     LOOK LIKE IN

As we all know the media thrives on bad news 
and at present there is a lot of uneasiness about 
the Australian housing market. Some believe 
that we are set for a crash while others are 
saying the future for housing looks bright. 

The alarmists are predicting a property crash 
because house prices seem to have risen too 
high and may appear unaffordable. But just 
because they seem high or unaffordable to 
some it doesn’t mean the property market is 
about to collapse.

The rise and fall of house prices is largely 
determined by the relationship between supply 
of housing and demand from home buyers and 
invariably, affordability.

Predicting the future of the property market is 
always difficult. The factors that will have an 
impact on our market in 2016 are:

Population growth – one of the main drivers 
for property values has always been demand. 
Australia’s population is still growing faster than 
any other country in the developed world.

Interest rates – are likely to remain low in 
2016 with the possibility of going even lower. 
Low interest rates means borrowers can afford 
the repayments on their housing loans which 
results in less defaults on mortgages. Did you 
know that half of all the homes in Australia have 
no debt against them? They are owned outright!

Employment – unemployment levels are 
steady and currently sit under 6%. This stability 
in employment leads to increasing consumer 
confidence.

New regulations – were introduced by APRA 
mid-year to slow down the growth of the 
investor market. This has translated into 
tougher lending conditions for investors. Banks 
will now only lend at best, 70% to 80% (LVR) 
for investment loans, and are also charging 
investors a higher interest rate. 

Australian Dollar – is likely to stay low with a 
high probability that it may even fall further. This 
will make property more affordable for expats 
and foreign investors.

The Australian economy – although it is 
slowing and appears to be in some trouble it’s 
still reasonably healthy compared to most other 
countries.

BY PAUL KOUNNAS



Renovating to Sell
Minor repairs
If there is any unfinished work inside the 
property – such as skirting boards that 
have been removed – fix these things. 
If there are any obvious minor repairs – 
such as door handles missing or broken 
hooks – fix these too. Repair all irritating 
things that are likely to catch the eyes of 
buyers.

Be very careful if you do any painting. 
Painting one dull room can suddenly 
make other unpainted rooms look dull 
too. Before you know it you have a major 
painting job on your hands; this could 
lead to replacing the carpets, even the 
tiles in the bathroom. Suddenly you are 
involved in a very expensive renovation.

The cleanliness and the mood are 
most important but all expense needs 
careful consideration. Will you get the 
money back?

Ask your agent’s opinion.

The best advice is to do all you can to 
make your property feel like a home. 
Make it sparkle without making it too 
immaculate or clinical.

Some sellers create a show home. In 
doing so, they create a cold sterile 
effect. Homes with warmth are the most 
attractive and appealing.

The value of major improvements
If you spend enough money in making 
the property more attractive, you will 
usually make it easier to find a buyer. 

But you need to find middle ground. 
It makes no sense if the cost of the 
improvements is too high – often it would 
be more cost effective to reduce your 
asking price. 

Most major improvements are 
personal and do not add the value 
you expect. An example is a swimming 
pool. If you pay $30,000 for a pool, 
the pool salesperson may tell you this 
increases the value of your property. 
But if the buyers don’t want a pool 
you will not get back what you paid. 

Most improvements often return 
only half their cost upon sale.

You may have to wait years to find a buyer 
with the same personal taste as you. 

If your property needs major renovation, 
it may be better to avoid the expense of 
renovation and instead select a lower 
asking price. 

Many buyers want to renovate a 
property to suit their own taste. While 
minor improvements can give you a 
great return on your selling price, major 
improvements are often a big mistake. 

Either spend a little bit of money to sell 
your property or spend 

a lot of money and stay there.

BY GARY PITTARD

If you have ever thought about changing  

your career, real estate sales might be 

perfect for you.

Successful real estate salespeople come from 

diverse backgrounds – migrants, mature 

women returning to paid work after raising 

their children, nurses, ex-truck drivers, 

tradies, solicitors, bankers, people in their 

teens (beginning as trainees) through to 

the seventies… you’d be amazed to see who 

‘makes it’. 

Find out what a real estate career could do 
for you. Register for the free one-hour Real 
Estate Careers Webinar in March.

We will answer all your questions and give you 
a good feel for this exciting, rewarding career. 

To register visit  
pittard.com.au/webinar

Registration is simple and you can enjoy 
the webinar from any platform, from Smart 
Phone to PC.

FREE  
CAREERS 
WEBINAR
Tuesday 22 March  2016 

from 7 – 8 PM (EST Australia) 
9 – 10 PM (NZ)

A career of a lifetime

Real Estate Sales Career

pittard.com.au
Phone: (02) 8217 8500 • Email: training@pittard.com.au

PO Box 2045 Strawberry Hills NSW 2012 



The true value of your homeRecently SOLD

102 St Johns Avenue Mangerton $615,0004/328 Crown Street Wollongong $260,00018 Haig Street Bulli $860,000

32 William Street Bulli $800,0001/261 Rothery Street Corrimal $415,0005/41 Mountain Road Austinmer $637,500

3/7 David Street West Wollongong $330,00036 Horne Street Port Kembla $600,00023 Girvan Crescent Corrimal $685,000

9/38 Duke Street Woonona $525,0008/70-74 Smith Street Wollongong $404,0006 Lismore Street Bellambi $615,000

14/12 Waterloo Street Bulli $445,00011/3 Mountbatten Street Corrimal $615,0006/2A Kulgoa Road Woonona $515,000

$16,000 over asking priceNo marketing costs to sellersSold $21,000 over asking price

Sold in 6 daysNo marketing costs to sellersNo marketing costs to sellers

No marketing costs to sellers$20,000 over asking priceNo marketing costs to sellers

$26,000 over asking priceNo marketing costs to sellers$16,000 over asking price

Sold in 4 daysSold in 1 day for record priceNo marketing costs to sellers



Disclaimer: It is not intended that the information and opinions in this newsletter be treated as advice professional or otherwise. Matt Dignam and Dignam Real Estate do not 
accept any form of liability, be it contractual, tortious or otherwise, for the contents of this newsletter or for any consequences arising from its use or any reliance placed upon it. The 
information, opinions and advice contained in this newsletter are of a general nature only and may not be applicable or appropriate to your specific circumstances. As there are many 
pitfalls associated with buying and selling real estate it is important to get professional independent advice.
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40 Alanson Avenue Bulli $805,000

$15,000 over asking price

4 Pat Geraghty Place Woonona $891,000

No marketing costs to sellers

15 Cater Street Coledale Contact Agent

No marketing costs to sellers

89 Popes Road Woonona $805,000

No marketing costs to sellers

48 Parker Road East Corrimal $830,000

Record sale price for East Corrimal

732 Lawrence Hargrave Drive Coledale $1,070,000

Sold in 1 day

15 Alfred Street Woonona $1,000,000

$65,000 over asking price

20 Jaraga Cct Thirroul $1,720,000

Sold $120,000 over asking price

604/1 Grand Court Fairy Meadow $1,152,000

Record sale price

24 Buttenshaw Drive Coledale $935,000

$36,000 over asking price

Recently SOLD


